The 4 Hour / 40 Day Swing Trading Map 

Setup:  

1. On the 4hour / 40 day chart, any currency pair.  

2. Set 40 day resistance and support – top and bottom of chart showing full 40 days (full Zoom Out)

3. Subdivide the chart into upper, middle and lower thirds, just like a 5-minute momentum trading map.  

4. Find the most visibly prominent major barriers, but not every visual barrier.  

5. Make sure you have the FX lines and that FX Trainer’s signals are operating.  

6. Add the Raghee Wave (the three 34 EMAs on High, Close and Low)

Successful traders do this with a number of pairs, which is why they have a significant number of opportunities to trade.

Entry:

1. SELL if you get a DOWN arrow in the upper third, BUY if you get an UP arrow in the lower third, but WAIT if in the middle third.

2. SELL or BUY only if Raghee Wave is also bending in the direction of the trade.  

3. Place the stop loss above the 40-day RESISTANCE for a SELL, or below the 40-day SUPPORT for a BUY.  Some traders use the other side of the Raghee Wave as a Stop Loss.  No real need to go beyond 100-pip Stop Loss.  Be sure to add the spread on a SELL.  . 

4. The closer the currency is to the extreme of the chart, the larger the position size and of course the shorter the stop loss. 

5. Carefully watch significant barriers, such as weekly and monthly highs and lows, or the daily 100 and 200 SMAs (approximately the 600 and 1200 SMAs on the 4-Hour chart)

Successful traders use additional confirmations for higher-probability trades: 

a. Time of Day – see “Who’s Awake”

b. Elliott-Wave expectations, especially 3rd impulse wave that is usually the longest, or that the currency is near the end of the 5th wave, so is about to correct.

c. Full-close crossing of the Raghee Wave, Tunnel, Point of No Return, 50 SMA, other crossings or a combination of more than one.  Note: the 50 SMA Strategy has the same Exit as this strategy.

Exits:  

1. Initially, exit when currency travels back through both FX lines and CLOSES on the opposite side.

2. After comfortably in profit, set stop loss in profit, and it is possible to set the stop loss on the other side of the 34-EMA Raghee-Wave and follow the Wave.

In his first six weeks of live trading using this system one trader picked up 1500 net chart pips, even though he made some fairly bad mistakes doing it.

