Double MacD 15-Minute Strategy

As originally posted by Lawrence

MacD 15/15 model traded on the 15 Min charts designed to capture 15 pips on winning trades with minimal stop loss risk and 8:2 win/loss ratio.
Set-up
1. Create SMA 20 
2. Create EMAs 6 and 12 (or use FXline1 and FXline2) 
3. Set up two MacDs 
· MacD(6,64,128) 
· MacD(9,64,122) 
Rules – Trade EUR/USD and GBP/USD only 
1. Trade only between 8:00am and 12:00noon ET (1st 4 hours of NY session) 
2. Sell/Buy when Green crosses White on MacD 
3. Both Histograms must show evidence of turning from positive to negative or vice versa (At minimum, they should show 0.0000 on one and +/- 0.00020 on the other, having just turned over) 
4. Confirm direction with 2 EMAs and SMA20 
5. Don’t trade if “major barrier or pivot within 15 pips” 
6. Place stop at high or low of previous candle 
7. Place limit at 15 pips profit

Initial Notes
1. The winning ratio goes up significantly when the limit is reduced to 10 pips.

2. The ‘confirm with EMAs and SMA’ is simply a matter of demonstrating that there is real momentum, and not just a currency wandering back and forth aimlessly.  One trader (NP) likes to have that momentum demonstrated by proper separation (2- or better 4-pip separation) on the FX lines.  There is nothing sacred about the 20 SMA, use of the 3 34 EMAs from the ‘Wave” should work fine.

3. The early European sessions (7:00am to 5:00pm GMT – 2am-12noon ET) is another very high volume period.

4. The highest volume is the overlap from 8am to 12noon ET – when New York and London are both trading.  This system depends upon high volumes – the higher the volume the better. 

Caveats

In the time of narrow ranging price action, a number of lessons were learned:

1. If the MACD crosses simply because of one big candle do not touch it. Period.  You should have at least two more candles of decent size (5-7 pips) plus a decently sized current candle as a minimum for a good MACD cross.

2. Make sure both MacDs have actually crossed.  There is indeed a difference between 0.0000 and –0.0000.

3. It is a good idea to wait for the 3 to 5 pip pullback that seems to happen whenever the cross occurs.

4. Painful experience has demonstrated the need for noting major Fibonacci lines and long term barriers that can be seen on daily and 4 hour charts.   If you are getting close to hitting one of these, do not take the trade.

5. Stop loss is better set as the end of the previous candle + the spread +1.

6. Do not take a MACD trade immediately before a major announcement.

There are also some times when the opportunity is greater than normal:

7. Oddly, one that may occur 30 to 45 minutes after getting stopped out on a good MACD that met the rules - a second MACD cross (usually in the direction of the general trend) – this one may justify a larger than normal number of lots.

8. When there is a strong convergence on all the pairs at once.  This should be traded without the limit- but rather moving up the stop loss as the pair runs.

IntelliScript – from JT Knowlton:  early warning

IF CrossUP( MACD(Close, 6, 64, 128) , MACD_Signal(Close, 6, 64, 128) )  THEN

    AlertOnly "Fast MACD Crossing Upwards"

ENDIF

IF CrossDOWN( MACD(Close, 6, 64, 128) , MACD_Signal(Close, 6, 64, 128) )  THEN

    AlertOnly "Fast MACD Crossing Downwards"

ENDIF

